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Family Business Characteristics, Performance Aspirations,
and Internationalization: A Perspective of Socioemotional
Wealth

Wen-Tsung Hsu " Hsiang-Lan Chen 2
Abstract

Within the growing body of research on family businesses, the topic of
internationalization is receiving increased attention. This study examine how family
characteristics affect their internationalization decisions. Drawing on the
socioemotional wealth (SEW) perspective, we argue the internationalization decision
as controlling owners’ response to pursue various family interests. Following previous
research, this study distinguishes two aspects of SEW, focused SEW and broad SEW,
and theorize their opposing effects on the internationalization decision. We propose
that controlling owners’ likelihood to pursue internationalization is negatively
influenced by the exercise of family influence (a representative of the focused SEW)
but is positively associated with the succession of family dynasty (a typical form of
the broad SEW). Furthermore, we argue that the effects of SEW preservation on such
decisions are contingent on family firms’ performance aspiration, with the effects to

be stronger when the performance falls below its aspiration.
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